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SUBJECT: EC POULTRY PROTECTION 
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1. BEGIN SUMMARY. WE CONVEYED THE POINTS IN REFTEL A TO EC 
COMMISSION'S EXTERNAL RELATIONS AND AGRICULTURE DIRECTORATES GENERAL 
AND REQUESTED A REDUCTION IN THE GATE PRICES FOR TURKEY PARTS. THE 
COMMISSION POULTRY SPECIALIST SAID THAT THE RATIONALE FOR THE RECENT 
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INCREASES IN THE SUPPLEMENTARY LEVIES WAS TWOFOLD-THE COMMISSION 
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BELIEVES US OFFER PRICES ARE BELOW (A) US COSTS AND (B) RECENTLY 
INCREASED EC GATE PRICES. HE SAID THE STANDARD AMOUNT (ELEMENT B) 

OF THE GATE PRICES WAS INCREASED BECAUSE IT HAD NOT BEEN ADJUSTED 
SINCE 1962. THE US MAY EXPECT FURTHER INCREASES IN THE SUPPLEMEN- 
TARY LEVIES ON TURKEY PARTS. END SUMMARY. 

2. ON AUGUST 14, A MISSION OFFICER CONVEYED THE POINTS IN 
REFTEL (A) AND THE USG'S REQUEST THAT GATE PRICES BE REDUCED TO 
BURGHARDT, CURRENTLY IN CHARGE OF THE EC COMMISSION S U.S. DESK 

IN DIRECTORATE GENERAL I. BURGHARDT SAID HE WOULD CIRCULATE A REPORT 
ON THIS DEMARCHE TO THOSE CURRENTLY PRESENT IN THE COMMISSION. HE 
DID NOT, HOWEVER, THINK THAT WORK COULD BEGIN ON A SUBSTANTIVE 
RESPONSE UNTIL AUGUST 27, WHEN FIELDING, THE COMMISSION'S DIRECTOR 
FOR NORTH AMERICAN AFFAIRS, RETURNS. 

3. ON AUGUST 13, WE EXPLAINED TO VAN AGTMAAL, RESPONSIBLE FOR 
POULTRY IN EC COMMISSION DIRECTORATE GENERAL VI, THE US GOVERN- 
MENT'S REGRET OVER THE RECENT DECISION BY THE COMMISSION TO INCREASE 
THE SUPPLEMENTARY LEVIES ON TURKEY DRUMSTICKS AND BREASTS; AND WE 
STRONGLY URGED THE COMMISSION TO REDUCE THE GATE PRICES ON THESE 
TURKEY PARTS, AS PER REFTEL (A). 

4. VAN AGTMAAL APPEARED TO EXPECT THIS DEMARCHE. HE SAID THAT, 

BASED ON A COMPARISON BETWEEN INVOICE PRICES OF US TURKEY PARTS AND 
PRICES RECEIVED BY FARMERS FOR TURKEYS AR REPORTED IN THE USDA 
POULTRY AND EGG SITUATION, US EXPORTERS MUST BE OFFERING AT LESS 
THAN COST PRICES. HE ALLUDED TO THE COMPARABILITY OF THE US AND 

EC TURKEY INDUSTRY CRISIS AND SAID THAT THE EC COULD NOT STAND BY 
AND LET THE US EXPORT ITS TURKEY CRISIS TO THE COMMUNITY. 

5. VAN AGTMAAL EXPLAINED THAT THE GATE PRICE INCREASE WAS BASED 
PRIMARILY ON AN UPWARD ADJUSTMENT IN THE STANDARD AMOUNT, I.E., THE 
SECOND OR FIXED ELEMENT REPRESENTING ALL OTHER FEED, PRODUCTION AND 
MARKETING COSTS. HE DECLINED TO REVEAL WHAT THESE COSTS WERE BUT 
SAID THEY TOOK ACCOUNT OF MARCH- APRIL DATA IN THE U.S. THIS ELEMENT 
HAD NOT BEEN ADJUSTED FOR CHANGES SINCE 1962. HE SAID THAT IT WOULD 
BE REVIEWED ANNUALLY FOR NECESSARY ADJUSTMENTS FROM NOW ON. 
COMMENT: THE CHANGES IN METHODS OF CALCULATING THE GATE PRICES 
AND LEVIES WERE A SURPRISE BECAUSE THE USG FOR SEVERAL YEARS HAS 
URGED A CHANGE IN THE VERY UNREALISTIC FEED CONVERSION CO-EFFICIENTS. 
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THE COMMISSION ITSELF PROPOSED SUCH CHANGES SEVERAL YEARS AGO. 

END COMMENT. 

6. VAN AGTMAAL WOULD WELCOME ANY DATA THAT WE COULD PROVEDE TO 
INFORM THEM OF US COSTS. FOLLOWING ARE THE US CIF OFFER PRICES THE 
COMMISSION HAS TAKEN INTO ACCOUNT FOR THE RECENT ADJUSTMENTS IN THE 
SUPPLEMENTARY LEVIES: 

DATE OFFER PRICE 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


(DAY, MONTH, YEAR) (U.A./100 KGS.) 

TURKEYS 

02.02 AIV 1-7-74 74-83 

1 HALF AND 1 QUARTER TURKEYS 18-2-74 78.58 

02.02 B II A) 4 12-4-74 69.1 

BONED POULTRY 18-2-74 138 

02.02 B I 12-4-74 121 

24-6-74 85 

14-7-74 80 

BREAST 

OF TURKEYS 13-5-74 144 

02.02 B II A) 2 24-6-74 116 

DRUMSTICKS 13-5-74 69-74 

02.02 B II E) 2 AA) 24-6-74 60-69 

14-7-74 70-71 

OTHER LEGS OF TURKEYS 18-2-74 130-110 

02.02 B II E) 2 BB) 18-3-74 135-136 

12-4-74 118-113 

24-6-74 92-61 

LEGS OF OTHER POULTRY 14-7-74 70 

02.02 B II E) 3 

7. VAN AGTMAAL SAID ADDITIONAL INCREASES IN THE SUPPLEMENTARY 
LEVIES COULD BE EXPECTED. 

8. ON ANOTHER SUBJECT, HE SAID THAT THE EC HOPES TO EXPORT 

20 TO 35,000 TONS OF FROZEN BROILERS BETWEEN AUGUST AND THE END OF 
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OCTOBER WITH THE ASSISTANCE OF THE EXPORT SUBSIDIES REPORTED IN 
REFTEL (B). JOHNSTON 
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